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Response to: FCC Report 98-85
Dear Mr. Chairman,

We are writing again to reaffirm our support for alf of Universal Service, including the
Snowe-Rockefeller-Exon-Kerrey (SREK) amendment to the Telecommunications Act of 1996.
This provision, which is also known of as the “E-Rate”, will provide schools, libraries and rural
health care providers with discounts on advanced telecommunications services to ensure
affordable access. Specifically, the E-Rate will leverage local investments in education
technology by offering discounts ranging from 20% to 90% for telecommunications service, the
internal connections necessary to deliver telecommunications into classrooms, and Internet
access.

As you know, we worked with Senator Stevens and others on an amendment to the
Supplemental Appropriations Act which addressed concems that had been raised by the current
structure of the E-Rate program. We believe it is important that the administrative structures
charged with the implementation of the SREK amendment be streamlined and efficient. We
support the initiative to increase accountability by requiring annual audits and reports to the
Congress. In addition, we believe it is essential that the Commuission retain authority over the
new structure that will be created to administer the E-Rate.

It is critical that the program be effective and efficient because the E-Rate has generated
overwhelming interest in the education and library community with more than 30,000
institutions completing applications during the first filing window. Each of these applications
represents a school or library that has completed a detailed application, made a commitment to
use their own financial resources to supplement the E-Rate discount, and agreed to provide
funding for necessary, related expenses including computers, software and teacher training.

Besides the interest and support of the education and library community, it should also be
noted that the SREK discounts have enjoyed strong bipartisan support throughout the legislative
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and regulatory process. This includes support from the National Association of Governors as
evidenced by the attached letter. Therefore, it is critical that this program be implemented in a
responsible and effective manner.

In addition, we believe that the Commission has an obligation to protect the public
interest. Therefore, we urge that the Commission be vigilant during the implementation process
to ensure that consumers are the beneficiaries of the Telecommunications Act and that phone
rates continue to decrease. It 1s also essential that the Commission move forward aggressively to
enforce “truth-in-billing” to ensure consumers get a full and accurate description of both the
benefits and the costs of Federal actions on telecommunications policy.

We look forward to working with you on the continuing implementation of the
Telecommunications Act to ensure it achieves its goal of promoting competition while
consumers benefit from increased choices and lower prices while maintaining our fundamental
commitment to universal service.

Sincerely,

J ohnTD Rockefellkr [V . ert Kerrey

cc:  Commissioner Harold Furchtgott-Roth
Commissioner Susan Ness
Commissioner Michael Powell
Commissioner Gloria Tristani
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Desr Seaator Latt, Sezator Dasehle, Speaker Giagrich, and Rep. Cephardt:

On bekalf of the Naticosl Goverzoss' Assccistion, We commend 'he House gud Semate
leadesship and members of Coagress In establishing the E-Rate program as pant of tbe
Talecsmmunizations Act of 1996, Over the next several years, it can have ir ragging mmpacs
for all students &2 We Build the techuology dase in every sehool ad lidrzry. Wa ave plexce io
Tepart 10 you that wa have been werking with schoals, school sysmems sod Libearies o take
adventage of the E-Rate program. They e mformed and estimsinsgic and appiying for the
funds in substantisi nympere,

We recognize that i amy program of this magminsde there arg lkely to be changes =d
cexrecdons that should oecur through the congressional oversight process. We, howewer, want
to Urge you o maintais the imegrity of tie program zs contained in e origml Act, iecluding
Rruviding adequate fimding for the Srs year ¢f the program and thereafier,

Over lhcm.fewyars.the contiguatica of (his fund sheald assure wha all of as wast: all of
our studeat with acesss 10 techpology m cvexy wchool and library that will allew them o be
succssgful as they procsed w0 callege and carears.

Over the next faw months, we want to cantinue 10 coordinate with you and to provide our
SUPPOIT 10 YOUu 2% ¥ou review this program witk the Federal Communications Conumnission and

the S'egzle and House Comegeres Committasa.  Together, we can assure that it moves forward
as arigmally exvisioned and funded We look forward w warking with you oo this.
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GoverngrGearge V. Yoiovich Governor Thormas X



